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Uber and Lyft passengers await their rides in the new
pickup location in Central Parking at Logan Airport.
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Baker proposes hiking Uber, Lyft fee to fund MBTA improvements
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Gov. Charlie Baker wants to increase a per-ride fee for Uber and Lyft customers by
fivefold to help raise money for MBTA safety improvements recommended by a panel
late last year.

The ride-hailing fee would increase to $1 per ride, from its current 20 cents per ride
offered by companies like Uber (NYSE: UBER) and Lyft (Nasdaq: LYFT). The governor
made the proposal as part of his annual budget request to the Legislature, unveiled
Wednesday.

Under the proposal, the state would receive 70 cents of each fee paid, with cities and
towns receiving the remaining 30 cents. Currently, the 20-cent fee is divided among the
state’s transportation fund, municipalities, and the taxi industry.

Baker said in a press conference Wednesday afternoon that with Massachusetts seeing an estimated 100 million ride-hailing
trips annually, state government needs more money to deal with the resulting wear and tear on roads and bridges.

"Many organizations — business groups, environmental groups and others — have suggested that an appropriate way to deal
with this would be to put some sort of significant fee on (ride-hailing) rides, and to apply some of that money to
transportation and some of that money to cities and towns," the governor said.

As part of its budget, the administration is proposing to increase MBTA funding by nearly $135 million for the upcoming fiscal
year, in order to address all of the recommendations made in a hard-hitting report on MBTA safety last month without
reducing capital investment in the system. The board that oversees the MBTA called for the report after a Red Line train
derailed in June.

The panel that produced that report, which included a former U.S. transportation secretary, found that “safety is not a priority
at the T” and that the agency has focused on capital projects at the expense of rider safety. The report made 34
recommendations in all.

Under Baker’s budget, $73 million — or more than half of that proposed $135 million increase — comes from the bump to the
Uber and Lyft fee. The Legislature would need to approve the new fee. Lawmakers have floated a hike to the rideshare fee as
one way to boost transportation funding, alongside a gas-tax increase. They’re expected to take up transportation legislation
this year, though nothing formal has been proposed.

House Speaker Robert DeLeo said in a statement that he was pleased by Baker's recognition that more transportation revenue
is needed, adding that the House is actively considering an increase in the ride-hailing fee.

Another $40 million or so of Baker’s MBTA funding increase hinges on a proposal to change the way that retailers collect and
remit sales taxes to the state. A first phase would require the largest 10 percent of businesses in Massachusetts to give the
state the sales taxes they collect more quickly. A second phase would mandate that by 2023, all retailers and credit card
processors would have to send sales taxes to the state every day, using recent advancements in technology.

The sales tax change, too, is dependent on legislative approval. Baker has proposed similar measures in previous budgets,
only to be rebuffed by the Legislature.
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"State government probably ought to have the same kind of relationship with the businesses and enterprises in the
commonwealth, that those businesses and enterprises already have with each other," Baker said at the press conference. "I
do think sometimes issues like this take a few trips to the plate to get discussed, vetted and debated before they get
enacted."

Baker also on Wednesday proposed a replacement for the five-member Fiscal Management Control Board that has overseen
the MBTA since the disastrous winter of 2015. That panel is set to disband in June. Baker wants a seven-member board that
includes the state transportation secretary, a representative from communities that help pay for the MBTA through an
assessment, and an MBTA rider.

The proposed state budget recommends $44.6 billion in overall spending, a 2.3 percent increase over estimated spending for
the current fiscal year, according to administration officials. The new fiscal year starts in July.
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