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A tax on sales of high-dollar real estate in Boston would generate an enormous amount of money for

affordable housing, but could dampen the city’s real estate market and faces a long road to approval.

That’s what emerged from a City Council hearing Tuesday on a proposal that would levy a 6 percent tax

on most homes, land, and office buildings that sell for more than $2 million, with the proceeds going to

the city’s affordable housing fund.
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A tax of that size would have generated $420 million last year, according to data from City Councilor

Lydia Edwards, one of the bill’s cosponsors. Even a tax on commercial and industrial properties alone

would have generated $189 million, nearly quadrupling the city’s current affordable housing budget of

roughly $50 million.

“I would think those are numbers and money we certainly could use in the City of Boston,’ Edwards said.

Walsh administration officials — who have pushed for more affordable housing funding but taken no

position on the transfer tax — didn’t disagree. Housing chief Sheila Dillon said Mayor Martin J. Walsh is

“committed to the goals” of the legislation, but that it needs more study. Commissioner of Assessing

Gayle Willett said she worried a transfer tax, and a related extra tax on sales of homes owned for less

than two years, could hurt property values and make Boston’s housing market even tighter.

“I think that this would affect sales,” Willett said. “It would be in someone’s interest to get around these

fees.”

Real estate industry leaders were more explicit: They don’t like the idea one bit. Greg Vasil, president of

the Greater Boston Real Estate Board, said his members, who include major affordable housing

developers, unanimously oppose the current plan. Should it pass, he said, the tax would simply be

passed on to the people its supporters are trying to help: low-income renters and small businesses.

“Taxes like this trickle down an economy. They end up coming to rest with those who can least afford


